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i. 'fiic attach#! import contains the eooclueiom ami 
tions of the Chief, Inspection m& Review, Depu ty Blrect or (Plans) , 


on the defalcations and. errors cossnittcd by Mr. 

in the conduct of covert operations in this Agency 
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2. In accordance with t he first- rceoaaend&tiori# we have reviewed 
tills report at length, wlille ve do not necessarily agree with ell the 
conclusions of the Inspection and Review staff, we regard this m an 
excellent investigative perfbimnee. Based on the fhefcs stated and 
the supporting exhibits, ve are of the opinion that priaa facie eases; 
are established in several instances of violation, of various criminal 
statute#, parfciC'-Osriy those relating to false, fictitious, and fraud- 
ulent claims. agafest the Qoverrsasrvt, sshestleoenc of Oovemaent funds, 
failure to account for public funds, misuse of funds, and false sad 
fraudulent entries generally. (13 0.S.C,, decs. §87, h9>, bkl, c&3, 
653* 1001.) 


J. While ail possible defenses cannot be foreseen, ve believe 
that prosecution in at least certain items* would be successful, 
partieulerly in view of certain admissions saada by \ I la 

no case, however, can we concoct a plan for prosecution viiich does 


not involve classified infbmatlon. relating to ©overt operations. 
C^Uxinly such information would be involved in any defense. We are, 
Uicroforc, presented with a dilemma which has been commented on from 
time -to time by the courts , one of which la cited below? 


hi his opinion, dudge Band stated at page 300, 
"'While m must accept it as lawful fbr a departaeat 
of the Qovmrmmn* to suppress documents even when 
they will help determine «3®troversi«s between third 
parson#, ve c&rmot a^ree that this should include 


their ?;opprc.;i-ion in & criminal prosecution, founded 
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upon these very dealings, to wfefeh the doeraeste 
.relate* and whose criminality they will* sac* my, 
toad to exculpate, Oo far as they directly touch 
tlw criminal doling, the prosecution necessarily 
soy ccmf idential Character the docuaesta say 
p&BBmMi It mast be conducted la the open, a«5 will 
lay hare thair subject setter. the Government must 
choo.se either it must leave the transactions is the 


Obscurity from where a trial will draw tine®, 

must exi 

x^iw fed « 


a* or It 

must expose than fully.” (T?,d, v, AadolacheeJs, 


2nd m, C.C.A. 
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question of whether the lafOmatloa can be r elease d is 
one for the Central lntelli@aace Agency* hut the question of the 
effect of a refusal to disclose aa the pesosiMUtiec of prosecution 
is one for the Attorney 6 sacral to determine. I, therefore* believe 
that the only proper course i« to tax® the whole case to the Attorney 
General with the determination b y the Director of Central Intelligence 
■that . all infaraation relating to |activitien for this Agency 

and to the operations with which they were concerned is classified 
security iaforaatlon relating to the tmtiosasl defease cad esm* ♦w*V»y 
210 circ’sastaacce , b# publicly disclosed. and to request the Attorney 
General to advise us if any action can be tahen which will net require 
disclosure of such information. I recceaaeM that the General Counsel 
be authorised to approach, the hepartsier.t of Justice on this basis. 


i. Ms action* if taken, seal not interfere with maty appropriate 
action called for in the other rccosaendations of the Chief* Ihepeeticn 
and Review* in his ®ssomnd,«Bt of 29 Jfey 1953, 


J* 
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